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8-B Annex Il

Intra-company Investors and Short-term covered by 8-B Annex Il are

Transferees Business Visitors Bys_iness generally tied to an employer
for Investment Visitors based in the European Union
Purposes

European Union professionals

8-B Annex IV
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covered by 8-B Annex IV may
(also) be tied to a Japanese
employer, clientele, or firm

Contractual
Service
Suppliers

Independent
Professionals

INDEPENDENT PROFESSIONALS

Mode Four of GATS may cover a wide range of persons, from high-level engineers to unskilled workers. In the FTA,
Japan mainly commits with respect to highly qualified professionals. Those commitments go substantially beyond
Japan’s commitments under the GATS. Japan also has a number of other economic partnership treaties granting

access to foreign professionals of various categories.

1. MAIN POINTS

« Strong interest for companies posting their managers or
specialists.

« Contractual Service Suppliers and independent professionals
are allowed to supply services and engage in business activities.

« Furthermore, professionals specialised in natural sciences
(e.g. engineers), humanities or academia can benefit from
mobility commitments.

« The EPA's schedule of Japan lists 38 sectors where specific
commitments apply.

- There are no quotas for those professionals entering Japan.

« Professionals of the EU covered by Annex 8-B (Annex Ill)
depend on EU-based employers, whereas professionals of
the EU covered by Annex 8-B (Annex IV) do not depend on
EU-based employers.

This document has been prepared with the sole purpose of simplifying the understanding of some parts of the EU-Japan EPA and bears no legal standing.
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2. COVERAGE FOR PROFESSIONALS

« EPA 8.20 and 8.21 outline that professionals must be
natural persons who will engage in business activities
on a contractual basis during their temporary stay. They
outline and white-list the categories of professionals
who qualify (for instance, executives posted to manage
companies in the host country).

-EPA Annex 8-B (Annex V) identifies restrictions that apply
to each of those professional categories. It also extends
benefits to accompanying spouses and children.

- Annex 8-B (Annex IV, Schedule of Japan) requires that
jurists, accountants, consultants, auditors, and surveyors
be licensed and qualified in accordance with Japanese law.

2.1 CONTRACTUAL SERVICE PROVIDERS:
WHITE-LISTED SERVICES-PROVIDERS

Annex 8-B (Annex IV)'s Schedule for Japan identifies 38
distinct professional sectors. Broadly speaking, these are:

« Activities requiring advanced knowledge and
technology in natural sciences or human sciences, such
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as architects, surveyors, engineers, and scientists

- Business services, such as advertising, accounting,
auditing, market research, and management consulting.

« University academic personnel
- Lawyers and jurists qualified in Japan

+ Engineering, construction & equipment
maintenance services

- Translation services

- Radio and TV broadcasting (not entertainers)
- Language teaching

- Environmental & waste-disposal services

« Travel agency and tourism services

This document has been prepared with the sole purpose of simplifying the understanding of some parts of the EU-Japan EPA and bears no legal standing.
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3. DEFINITIONS (EPA 8.21)

Conditions for Independent Professionals:

.

Professionals of the European Union who engage in business activities of supplying services during their
temporary stay in Japan on the basis of personal contract with Japanese firms.

Independent

rofessionals
Sehc—em D|Oyed pﬁ

Final customer
Contractual (services contract)

service suppliers .

. Business visitors
Established Investors

Supsidiary

Branch
Intra-corporate

transferees Representative

Exporting country Importing country
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4. WHAT DOES EPA COVERAGE PROVIDE IN JAPAN?

« EPA Annex 8-B (Annex IV) outlines that EU professionals ~ « Spouses have the right to apply for work.

can reside in the host country for a maximum of five years. « EPA 8.15 and 8.24 establish that there are no quotas on

«EPA Annex 8-B (AnnexIV) also provides matching residency ~ the number of service suppliers, limits on value or volume of
rights for accompanying spouses and children of those  transactions, or assets.

professionals.

CATEGORY ADMINISTRATIVE PROCEDURES ~ CONCERNED PERSONs ~ LENGTH OF
Intra-corporate transferee (ICT) No Economic Needs Test Managers, Specialists 5 Years
Business Visitor for Investment e Senior position responsible for

Purposes (BVIP) No Sector, Subsector, or Geographic Limitations setting up an enterprise 90 Days
Short-Term Business Visitor No Work Permit Negotiations, Contracts, 90 Davs
(STBV) or Economics Needs Test needed Inter-firm coordination y

Investor No Sector, Subsector, or Geographic Limitations Supervisor or Executive 5 Years

Contractual Service Providers (CSPs) | No Numerical Limits or Economic Needs Test 38 White-listed Professions 5 Years
Independent Professionals (IPs)  No Numerical Limits or Economic Needs Test 38 White-listed Professions 5 Years

. . Spouses and children of ICTs,
Spouses and Children Spouses may apply for work permit Investors, CSPs. IPs 5 Years

5. CHALLENGES

While the EU-Japan EPA offers EU businesses and professionals
more opportunities to participate in Japan’s market
landscape, EU businesses and professionals should take into
consideration that other factors, such as cultural, linguistic,
and regulatory barriers will need to be addressed in order to
take full advantage of the EU-Japan EPA. Those businesses
and professionals should therefore still expect regulatory
oversight.

Japanese business and professionals operating in or accessing
the EU market should likewise also expect regulatory
oversight, including licensing requirements related to both
national-level and European Union legislation.
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MORE INFORMATION

EU-Japan EPA’'s main text and annexes can be found on European Commission’s DG Trade website:
http://trade.ec.europa.eu/doclib/press/index.cfm?id=1684

EU-Japan EPA Chapter on entry and stay of persons is also available on the European Commission’s DG Trade website:
http://trade.ec.europa.eu/doclib/docs/2018/august/tradoc_157228.pdf#tpage=223

Annex 8-B (Annex IV) on entry and stay of contractual service suppliers and independent professionals is also
available on the European Commission’s DG Trade website:
http://trade.ec.europa.eu/doclib/docs/2018/august/tradoc_157233.pdf#page=221
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